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justed 0.2% last month from
July. Much of that decline
owes to seasonal quirks.

A telling sign of the envi-
ronment manufacturers face
is their still-low level of ca-
pacity utilization. As of July,
they were running at 77% of
capacity.

While a lot better than
where they were in the
depths of the recession, it
still is well below the 79.5%
registered before the down-
turn. In the 1990s, the aver-
age rate was 81.2%

Manufacturers have far
more direct exposure to the
global economy than the ser-
vice industries that employ
the majority of U.S. workers.
Much of what they make is
interchangeable with goods
produced elsewhere.

So when overseas facto-
ries have lower costs—some-
thing that has been espe-
cially true since Chinese
manufacturers came onto
the scene—they suffer. Low
U.S. utilization rates are re-
flective of that. That is even
more the case now, with the
dollar gaining strength and
many overseas economies
weak.

This creates a situation in
which it is difficult for man-
ufacturers to raise prices.
That is partly why Wednes-
day’s report on consumer
prices from the Labor De-
partment is likely to show
inflation remained excep-
tionally low last month.

It also is why the Fed’s de-
cision on rates is so difficult
and anything but certain.
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Corporate executives and
board members regularly make
market-beating returns from
buying and selling their compa-
nies’ stock in the days before
disclosing a significant event,
according to a study that says it
has found a link between in-
sider knowledge and invest-
ment profits.

Researchers at Columbia and
Harvard universities analyzed
42,820 insider purchases and
sales reported by companies
between 2004 and 2014. All oc-
curred within the four business
days the Securities and Ex-
change Commission gives com-
panies to disclose major devel-
opments.

While few scored the eye-
popping returns that often at-
tract the attention of regula-
tors, the researchers found that
they notched a small but persis-

INDORE, India—When stock
analyst Nitin Mangal co-wrote
a research report in August
2012 telling investors to sell
shares in companies that were
part of the Indiabulls Group,
a big Indian real-estate and fi-
nancial conglomerate, he fig-
ured the company wouldn’t
like it.

He didn’t expect what
happened.

More than two years after
his report appeared, police ar-
rested Mr. Mangal last Novem-
ber and took him on a five-day
trip to two Indian cities, ac-
companied by an Indiabulls
lawyer. The purpose of the
trip, police say, was to gather
evidence related to alleged
defamation and other accusa-
tions tied to his research
report.

Mr. Mangal says the trip
was intended to intimidate
him. One night, he said, he
was chained to his bed. He
also said he was threatened by
the lawyer with physical harm
if he didn’t cooperate with
Indiabulls.

“I feared for my life. I
didn’t know what they would
do to me,” said Mr. Mangal,
who eventually was brought to
Gurgaon, a suburb of the In-
dian capital of New Delhi,
where he was then jailed for
12 days, before being released
on bail. He hasn’t been
charged with committing a

Please see INDIA page C3

BY GEETA ANAND

Report
Landed
Analyst
In Jail

Former Veritas analyst Nitin Mangal was taken by police on a 2,000-mile journey after he co-wrote
a negative report about an Indian firm. Above, he points out a hotel room in which the group stayed.
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–$2.5 billion

Stock and index performance
Foreign investments
into Indian stocks
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Ups and Downs
Indiabulls Real Estate shares fell after a critical 2012 report; the group’s housing-finance unit, which listed
in 2013, has flourished. The action comes as India tries to make itself more attractive to foreign investors.
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ers. The SEC is continuing its
litigation against the other 32
defendants in the case.

U.S. law-enforcement offi-
cials said the alleged scheme,
active this year, was the larg-
est known collaboration be-
tween hackers and inside trad-
ers. It reaped $30 million in
illegal profits, according to
prosecutors. The SEC, which
uses a different standard for
defining unlawful acts, put the
figure closer to $100 million.

Source: Federal Reserve
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Slackers
Capacity utilization rate for
U.S. manufacturers

Idle plants are deflation’s
workplace.

The U.S. economy is on
pretty good footing now.
Gross domestic product is
growing steadily, robust job
gains have whittled the un-

employment
rate and even
the housing
market seems
to have gotten

past the doldrums. These are
some of the reasons why the
Federal Reserve, at its two-
day policy meeting ending
Thursday, may raise interest
rates for the first time since
2006.

One area of the economy
with plenty of room for im-
provement, however, is man-
ufacturing.

The Fed’s August report
on industrial production, due
Tuesday, should make that
evident.

Economists estimate in-
dustrial production—the
combined output of U.S.
manufacturers, utilities and
mines—fell a seasonally ad-

Manufacturing Has Fed in Jam
BY JUSTIN LAHART

AHEAD OF
THE TAPE

A Ukraine-based firm and
its chief executive agreed to
pay $30 million to the Securi-
ties and Exchange Commission
to settle allegations that, for
five years, it traded on infor-
mation from illegally obtained
news releases, the SEC said
Monday.

The SEC accused Jaspen
Capital Partners Ltd. and its
chief executive, Andriy Supra-

nonok, of making $25 million
by trading on media releases
stolen from two newswire
services before the releases
were publicly distributed be-
tween 2010 and 2014. They
also are accused of making ad-
ditional profits by stealing
news releases from a third
newswire service this year, the
SEC said.

The assets of the firm and
Mr. Supranonok were frozen
about a month ago.

The settlement with Jaspen
and Mr. Supranonok must be
approved by a court. An attor-
ney representing Jaspen and
Mr. Supranonok couldn’t im-
mediately be reached for com-
ment.

The settlement stems from
civil actions brought by the
SEC last month against 34 in-
dividuals and corporate enti-
ties that are accused of hack-
ing into newswire services and
transmitting the data to trad-

BY CHELSEY DULANEY

Firm Settles Over Hacked News Releases

Chairman Wang Dongming
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other trading strategies Citic
Securities promoted now ap-
pear to trouble regulators who
are struggling to get a grip on
the stock market decline and
probing the industry for signs
of what they term “abnormal”
trading.

Within hours of convening a
meeting of shareholders and

Please see CITIC page C2

SHANGHAI—The brokerage
arm of China’s most politically
pedigreed financial firm en-
tered the summer with big
gains in profit. Now, Citic Se-
curities Co. is contending with
a near meltdown in markets
and a government crackdown
that has entangled a number
of its top executives.

The developments are a
rare setback for the firm and
its longtime chairman, Wang
Dongming, an urbane French
speaker with a master’s degree
in international finance from
Georgetown University.

Citic Securities had posi-
tioned itself as China’s “go-to”
financial house for deal mak-
ing in recent years and took
the lead during the bull run to
promote instruments like
cross-border equity swaps that
gave foreign hedge funds ac-
cess to China’s markets.

But the equity swaps and

BY JAMES T. AREDDY
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After Crash,
Citic Draws
Beijing’s Ire
Regulatory inquiry ensnares top executives

tent edge. On average, the offi-
cials netted about 0.4 percent-
age point over a broad market
index between the time of their
trades and the market close af-
ter the disclosure. These gains,
realized over the span of a few
days, would be much larger on
an annualized basis.

When officials bought shares
outright—rather than by exer-
cising options received as com-
pensation—the gains were even
better, at about 1.6 percentage
points over the index. Open-
market purchases are notewor-
thy because corporate execu-
Please see INSIDER page C2

BY LIZ HOFFMAN

Insiders Beat Market
Before Event Disclosure

1.95
Insiders’ percentage-point edge
over index when firms use full
four-day disclosure window

‘Dark Pool’ Deal
Credit Suisse Agrees to Pay $85 million FINANCE | C2
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Lose Sparkle
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ACTIVE INVESTING FOR AN
ACTIVE RETIREMENT
No matter what your dreams for retirement are, you’ll

need smart investments to get there. For more than

65 years, our disciplined, risk-focused investment

approach has helped millions of investors worldwide

achieve what’s next.

To learn more, contact your financial advisor or visit

franklintempleton.com/WhatsNextForYou.

You should carefully consider a fund’s investment goals, risks, charges and expenses before investing. You’ll find
this and other information in the fund’s summary prospectus and/or prospectus, which you can obtain from your
financial advisor. Please read a prospectus carefully before investing.
All investments involve risks, including possible loss of principal.
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